NI NTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A

THI RD SPECI AL SESSI ON, 1996 CONGRESSI ONAL BILL NO 9-148, CD.1
PUBLI C LAWNO. 9-074

AN ACT

To further amend title 55 of the Code of the Federated States of M cronesia, as
anended, by adding a new section 210, as required by article Xl|, section 1(b)
of the Constitution, and by renunbering sections 210 through 227, and for ot her
pur poses.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

Section 1. Title 55 of the Code of the Federated States of
M cronesia is hereby further anended by adding a new section 210 of
chapter 2 to read as foll ows:

"Section 210. Foreign Assistance Fund.

(1) Definitions.

(a) 'Agreenent' shall refer to any arrangenent,
under st andi ng, covenant, conpact, transaction or other
agreenent, in any form entered into by and between an
of ficial of the National Government, or the Nationa
Governnent's designee, and a foreign governmental entity, for
the recei pt or acceptance of financial assistance or aid, on
behal f of any National or State governnental entity.

(b) 'Foreign financial assistance' shall refer to
currency, noney, accounts or notes receivable, offered as aid
or assistance to the National Government of the Federated
States of Mcronesia, other than foreign aid or assistance
received fromthe United States of Anerica pursuant to, or
aut hori zed by, the provisions of the Conpact of Free
Associ ati on between the Federated States of M cronesia and
the United States of Anerica.

(c) 'Foreign in-kind assistance' shall refer to
any and all foreign assistance in the form of goods,
services, or other npbdes of assistance not covered under
subsection (1)(b) hereof.

(2) Approval by Congress. The President shall submt

any agreenent for the acceptance or receipt of foreign
financial assistance to the Congress no later than the first

regul ar or special session of Congress convened i mmedi ately
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subsequent to the execution of such agreenent, for approva
by resol ution.

(a) No such agreenent shall be valid, and no funds
may be received pursuant to such agreenent, unless and unti
Congress approves the agreenent by resol ution.

(b) Should the Congress not approve such agreenent
by resolution before the adjournnent of the first regul ar
session followi ng the President's subm ssion of the agreenent
to Congress, that agreenment shall be deened di sapproved.

(3) Foreign Assistance Fund. There is hereby

established within the National Treasury of the Federated
States of Mcronesia a Foreign Assistance Fund which shal
initially consist of all unobligated bal ances of foreign
assi stance funds fromthe preceding fiscal year, and all
forei gn assistance funds designated for the Nationa
Government and nade avail abl e begi nning Cctober 1, 1996
Thereafter, the Departnent of Finance shall receive, nmaintain
a conplete record of, and where applicable, deposit al
foreign financial assistance as defined in subsection (1) of
this section into the Fund, pursuant to the Financia
Managenment Act of 1979.

(a) The President or the President's designee
shall notify the Congress of the receipt of foreign financial
assi stance, the amount thereof in U S. dollars, and, where
appl i cable, the deposit of such assistance into the Fund, no
|ater than the first session of Congress, be it regular or
speci al, convened subsequent to such receipt.

(b) Where the foreign financial assistance
received is denomnated in the formof goods or services, the
President or the President's designee shall notify the
Congress of the value thereof in U S. dollars, and the
destination where such goods have been delivered, or |ocation
where such services have been rendered, no later than the
first session of the Congress convened subsequent to such

receipt.
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(4) Devel opnent of Fund - Duties of the Departnent of

Fi nance. The Division of Investnment Managenent of the
Department of Finance shall, upon approval of the President
and in cooperation with the Departnent of External Affairs,
actively seek foreign assistance funding, foster productive
use of foreign assistance, and produce reports on the
acquisition, use, expenditure of, and fiscal obligations
attendant upon, foreign assistance available to or received
by the National Governnent of the Federated States of
M cronesi a.

(5) Reports. No later than April 1 of each year, the
President shall submt to the Congress a report on the status
of the Foreign Assistance Fund, which report shall incl ude:

(a) a conplete and accurate accounting of al
foreign financial assistance received;

(b) a conplete and accurate record of the manner
in which the foreign financial assistance was distributed as
anong and between the States and the National Governnent; and

(c) whether such distribution conports with the
provisions of article Xll, section 1(b) of the Constitution."

Section 2. Sections 210 through 227 of title 55 of the Code of
the Federated States of Mcronesia are hereby renunbered as sections 211
t hrough 228, respectively.

Section 3. This act shall becone | aw upon approval by the
Presi dent of the Federated States of Mcronesia or upon its beconming | aw

wi t hout such approval

, 1996

Bailey Oter
Pr esi dent
Federated States of M cronesia
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